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| - A1 01 OFAIO =t M BI1H(1997)
Was there an Did the idea of the | Did the idea of the
Country/market | official code of best “independent audit c'tee
practice? director” exist? exist?
Hong Kong Yes (but very short) Yes Yes
India
Indonesia
Japan
Korea
Malaysia
Philippines
Singapore
Taiwan
Thailand
g At=: ACGA Research )
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Q12+217] 0= 104 OFAIOF 27} IS IH2007

Are independent Are audit

Country Date of main code(s) directors committees
required? required?

China 2002/2005 Yes Yes
Hong Kong 1993/2004 Yes Yes
India 1999/2005/2007 Yes Yes
Indonesia 2001/2006 Yes Yes
Japan (2003) /2004 Optional Optional
Korea 1999/2003 Yes Yes (large firms)
Malaysia 2001 Yes Yes
Philippines 2002 Yes Yes
Singapore 2001/2005 Yes Yes
Taiwan 2002 Yes (certain firms) Yes (certain firms)
Thailand 1999/2006 Yes Yes

A= : ACGA Research
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Can minority Are pre-emption rights Is there a trend of
Market shgreholders for minori’rY Ic:rgeolis’red .
easily elect an shareholders firmly companies voting
INED? protected? by poll?
China No No Somewhat
Hong Kong Marginally Marginally Yes
India Marginally Marginally Marginally
Indonesia No Largely No
Japan No No No
Korea No Marginally No
Malaysia No Marginally No
Philippines No No No
Singapore Marginally Marginally No
Taiwan Marginally Marginally No
Thailand No Somewhat Somewhat
dl AtZ: ACGA Research )
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Market

1. Hong Kong

2. Singapore

3. India

JLNLILSNI ADITO0d ADOTONHO3L ANV ION3I0S

4. Taiwan

5. Japan

=46. Korea

=é. Malaysia

Introduced a detailed

8. Thailand survey and scoring
methodology in 2004.
?. China Made the methodology

more rigorous in 2005.
Enhanced the methodology
further in 2007. (No survey
in 2006.)

10. Philippines

11. Indonesia

g At=: ACGA Research )
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'
§ Country!? 2000 2001 2002 20032 : 20043
% Singapore 7.5 7.4 7.4
% Hong Kong 7.1 6.8 7.2
% India 5.6 5.4 5.9
m Malaysia 3.2 3.7 4.7
Korea 5.2 3.8 4.7
Taiwan 5.7 5.3 5.8
Thailand 2.8 3.7 3.8
Philippines 2.9 3.3 3.6
China 3.6 3.4 3.9
Indonesia 2.9 3.2 2.9
a At=: ACGA Research )
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Market e IGAAP CG Culture
Practices (public/private) Regulatory
Hong Kong 60 56 73 83 61
Singapore 70 50 65 88 53
India 59 38 58 75 50
Taiwan 49 47 60 70 44
Japan 43 44 52 72 44
Korea 45 39 48 68 43
Malaysia 43 35 56 78 33
Thailand 58 36 31 70 39
China 43 33 52 73 25
Philippines 39 19 38 75 36
Indonesia 39 22 35 65 25
. AtZ: ACGA Research )
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.

Deviation From regional average

2z Hules & Prac’s Enfrce |Pd!reg IGAAP

Ctyre

i i i i i i
| (=] [y |l'l- [arE] [ _— —_— P (e )

XF=: ACGA Research

| of region. Government has lost ifs way.

*Reforms have not kept pace with rest

sSOome improvement seen in work of
prosecutors + judicial independence.

s Companies not following emerging
best practices (eg, voting by poll).

* Accounting standards lagging.

/
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Corporate boards
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Auditing and accounting practices
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=
<E> B V| ZSAY
b e Adzr | "wz2y | =9 | N
rdnew 0] 0.0502416| 0.0045101 5.22E-06 51270
Irdnew 0] 13.2496569| 0.0066834| 0.00017619 51270
Isg -0.3012829] 1.4672089| 0.1810898] 0.1266851 51270
|dratio 0.0021641] 1.0620953] 0.6725882| 0.7083457 51270
lcfs2devnew | —0.0723808] 0.1964492 0.0726751| 0.0713798 51270
<E>MYI|HTol M I ZEHZ
b4 Aazt | oAz | =mag [ =9z | N
rdnew 0] 0.0499602] 0.0069479| 0.0026887 2064
[rdnew 0] 0.0960279] 0.0072867| 0.0030635 2064
Isg -0.3000275| 1.4486377] 0.1852633] 0.1367496 2064
|dratio 0.0265735 1.062031 0.703159| 0.7209733 2064
Icfs2devnew | —0.0711326] 0.1962213] 0.0671978| 0.0662744 2064
<ESH|RYHT| Y To| e J| XEH 2
b4 ozt | #Hdzr | mag | =9 | N
rdnew 0] 0.0502416| 0.0044078 0 49206
[rdnew 0] 13.2496569| 0.0066581| 0.00011818 49206
Isg —-0.3012829] 1.4672089| 0.1809147( 0.1263676 49206
Idratio 0.0021641 1.0620953| 0.6713059| 0.7076245 49206
Icfs2devnew —-0.0723808] 0.1964492| 0.0729049| 0.0716563 49206
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¢

R&D EXt &l EEHM
_ Variable DF Estimate Error t Value Pr> |t]

SIS

. . Intercept 1 0.004497 0.000198 22.74 <.0001

Estimation Method Irdnew 1 0.00567 0.00052 10,9 <.0001

RanOne Isg 1 0.000896 0.000125 717 <.0001

Idratio 1 —-0.00024 0.000236 -1.03 0.3017

Icfs2devne 1 0.007285 0.000757 9.63 <.0001

Number of Cross chaeboltag 1 0.000943 0.000265 3.56 0.0004

Sections 6384 y1987 1 -0.0031 0.000223 -13.92  <.0001

y1988 1 -0.00297 0.000214 -13.85 <.0001

y1989 1 -0.00282 0.000209 -13.52 <.0001

Time Series Length y1990 1 -0.00198 0.000197 -10.03 <.0001

18 y1991 1 -0.00151 0.000191 -7.92 <.0001

y1992 1 —-0.00092 0.000188 -4 .89 <.0001

y1993 1 -0.00066 0.000183 -3.62 0.0003

y1994 1 -0.00095 0.000176 -5.39 <.0001

y1995 1 -0.00115 0.000167 -6.92 <.0001

y1996 1 -0.00081 0.000167 -4.85 <.0001

y1997 1 -0.00054 0.000157 -3.43 0.0006

y1998 1 —-0.00006 0.000158 -0.39 0.6986

y1999 1 —-0.00061 0.000156 -3.93 <.0001

y2000 1 0.000605 0.00015 4.03 <.0001

y2001 1 0.001218 0.000146 8.36 <.0001

y2002 1 0.000614 0.000143 4.29 <.0001
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o0
ors
R&D SXt AISEA
Q& | oA Variable Estimate standard error tValue  Pr> [t]
Estimation Method Intercept 0.003269 0.000278 11.76  <.0001
RanOne Irdnew 0.000793 0.000428 1.85  0.064
Isg 0.000287 0.000163 1.76  0.0783
Idratio 0.0016 0.000316 5.06  <.0001
Number of Cross cfs2devne 0.009267  0.000964 9.61  <.0001
Sections 3624 chaeboltac 0.00178 0.000311 572 <.0001
y1087 ~0.00353 0.000187 -18.91  <.0001
» y1989 ~0.00318 0.000175 -18.12  <.0001
y1990 ~0.00229 0.000166 -13.79  <.0001
5> 127 Ao BAZ T y1991 ~0.00176 0.000161  -10.9  <.0001
y1992 ~0.00119 0.000158  -7.53  <.0001
— y1993 ~0.00094 0.000154  -6.11  <.0001
i [1987-19979000~200314 y1994 ~0.00105 0.000149  -7.05  <.0001
rdnew 0.0038975] 0.0083512 1 1gg5 ~0.00089 0.000143  -6.25  <.0001
Irdnew 0.005487) 0.0078837 1996 ~0.00035 0.000145  -2.44  0.0146
Isg 0.1902642 0.1895448
\dratio 0.7099703] 0.6084338
cfs2devnew | 0.0723836] 0.0715269
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[ X )
o0
R&D X AZEA
el 0l= Variable DF Estimate Error tValue  Pr> |t
Estimation Method
RanOne Intercept 1 0.005647 0.000346 16.3 <.0001
Irdnew 1 0.085138 0.00354 24 .07 <.0001
Isg 1 0.000688 0.000218 3.16 0.0016
Number of Cross |dratio 1 -0.003 0.000484 6.2 <.0001
Sections 5141 Icfs2devne 1 0.004038 0.00148 2.72 0.0064
chaeboltag 1 0.000905 0.00055 1.65 0.0999
e Sertes Lemei y2000 1 0.000889 0.000154 5.77 <.0001
4 y2001 1 0.00129 0.000146 8.81 <.0001
y2002 1 0.000531 0.000142 3.73 0.0002
\_
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