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China’s exposure to ROW: A Striking 
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China’s openness policy specific to export led growth in retrospect 

Policy implications of openness practice on China’s industrial shifts  

 



The changes in China as trade 

powerhouses 
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Fundamentals learning from 

Alessandria-Choi Formula 

THE ongoing decomposition of Trade 
Balance. 

 

See, Alessandria, G., et al, The dynamics of 
the U.S. Trade Balance and Real Exchange 
Rate: the J Curve  and Trade Cost? NBER 
WORKING PAPER 25563 

 

The my decomposition specific to TRY due to 
mathematic wisdom 

  Elasticity of  TRY (TBTR, ALSO) to 
TBY=UNITARY 
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Decomposition specific to TRY due to 

mathematic wisdom: a Test from US data  
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The China's Contribution Share of Trade Balance to Growth



Another side of  Shinohara Criteria: The 

Changes in Comparative Advantage  

Productivity driving  

Cost driving  



Leamer’s Triangle ： Anderson’ s 

Perspective in 1989 vs. Gu’s in 2017 

 



Intuitively, Fed Fund Rate versus  

Shibor  
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Difference in minimum wage  
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GVC  perspectives 

Popularity of GVC as surging in inbound FDI around  China 

Impact on China’s shifts in Industries 



What is reality in the process of  iPod 

iPod:$299 

Hard disk in Japan：$73=54+19 

Displayer in USA：$20 

Sharing VA &8 

2controller in USA: $13 

Sharing  VA$8 

Cost   in in sales & logistics：$75 

Apple: $80 

Assembling in Mainland China:$4 

Inland  China or Philippine : $54 

Taiwan  in China:$13 

VA in  iPod as a whole from Japan: $26 

Made in the rest of world 



USA CHN 

iPhone: $179.00 

Assembl

y: $6.50 

2009 US trade 

balance in iPhones 

(mio USD) 

CHN JPN KOR GER ROW World 

Gross -1,901.2 0 0 0 0 -1,901.2 

Value added 48.1 -684.8 -259.4 -340.7 -542.9 -1,901.2 

Components: 

$10.75 

The iPhone example (Xing and Detert, 2010) 

JPN 

KOR 

GER 

ROW 

$60.6 

$22.96 

$30.15 

$48.04 

Apple sold 

11.3 million 

iPhones in 

the US 

in 2009 

Retail price: 

$500.00 

(Profit 

margin: 64%) 

http://www.google.com/imgres?imgurl=http://images.intomobile.com/wp-content/uploads/2010/07/iphone-4-logo-apple3-650x347.jpg&imgrefurl=http://www.intomobile.com/2010/10/12/apple-iphone-glass/&usg=__IrcWNDzHTTHcKzvoOM_Fb3QTprY=&h=347&w=650&sz=15&hl=en&start=115&zoom=1&um=1&itbs=1&tbnid=jnDVg7KMHw_3cM:&tbnh=73&tbnw=137&prev=/images?q=apple+iphone4&start=105&um=1&hl=en&safe=active&sa=N&rls=com.microsoft:en-US&ndsp=21&tbs=isch:1&ei=Fo9BTcGLDces8gOW3uX8Dw


Heterogeneity of  impact of  net export on 

economic growth: regional evidence 

 

 



区域异质性分析I 

Aggregate Impact of  Net Export on China’s Growth 

Aggregate Impact of   Net 

Export on China’s Growth 



Analysis of  Heterogeneity : Municipalities 

under the Central Government vs The Rest of  

China 

•    



区域异质性分析III 
三大经济带vs非三大经济带 

Analysis of  Heterogeneity : 

3  Economic Belts vs The Rest of  China 



 
 
区域异质性分析: 东、中、西部 

Analysis of  Heterogeneity : 

Cross Eastern, Central and Western Area 



The Tide is Turning 

The turning factor intensity  

The Decreased role of China as an trade powerhouse 

The changes in circumstance  
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