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An Era of Turbulence 

❖ Volatility 

❖ Uncertainty 

❖ Complexity 

❖ Ambiguity 

VUCA



ABCDEFG – Q
Disruption

❖AI 

❖Blockchain 

❖Cloud Computing and Cyber 
Security 

❖Data Analytics and Digital 
Devices 

❖Environmentally Friendly Tech 

❖Financial Inclusion Tech 

❖5G

❖Quantum Computing 



Disruptive Technologies & Impact

A. D-Web

B. DAO
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The Money Flower (BIS)

Bank for International Settlements



IMF & World Bank: Learning Coin

❖ Financial Times, April 13, 2019
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From Facebook to Facebank, June 18, 2019

❖ Facebook: 2.2B global users, in which only 180M in US

❖ Wechat and Alipay only shares 1.1B users 

❖ Facebook will be in a blue ocean without any global competitor …？



China President Xi’s Speech on Blockchain

Oct. 26, 2019 Renmin Ribao

1. Digital Finance

2. IoT

3. Smart Manufacturing

4. Supply Chain Management

5. Digital Asset Transaction 

6. Social Inclusion



China’s CBDC
❖ DCEP: Digital Currency Electronic Payment

❖ April 2020, Start testing in four cities 

❖ Xiong An

❖ Chengdu 

❖ Shenzhen

❖ Suzhou

❖ April 2020, ABC tested DCEP Wallet

❖ August, the other four largest banks 
testing DCEP Wallets 



❖ Estimated launch: 2022

❖ Initial Objective: Payment to replace M0

❖ Long Term Objective: 

❖ Institutional Settlement 

❖ Replace SWIFT

❖ Further RMB internationalization

❖ Strengthen “Belt & Road” 

❖ Crypto & Data Law 

China’s CBDC: DCEP



Effects of DCEP 

❖ A new concept of M0.5

❖ Precisely trace and track economic 
activities 

❖ Significantly revise GDP growth
❖ UK: GDP revision of +3%

❖ What about China? 

❖ Challenge USD’s global dominance
❖ Belt & Road Initiatives

❖ Global trade



International Monetary Pricing

❖ Supply & demand

1. International Trade

2. Commodity 

3. Petrodollars 

❖ The internationalisation challenge 

1. Belt & Road Initiatives

2. Financial Inclusion 



Impact of Financial Inclusion 
❖ Global unbanked adult: 1.7B (World Bank, Global Findex) 

❖ 225M in China: the world's largest unbanked population

❖ 190M in India

❖ 100M in Pakistan

❖ 95 M in Indonesia 

❖ 53% population in SEA are unbanked (EDB, 2019)

❖ Only 5 percent microenterprises have access to term loans;
1 percent to working capital loans from banks (Accenture, 2015)

❖ More than 80% of retail banking customers bank online (Accenture, 2015)

❖ 25% of US household are either unbanked or underbanked (CNBC, 2019) 

❖ China’s mobile payment penentration 86% (PWC, 2019)
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